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*|SO derived world
seed cane price
soared by 95%
between 2005 and
2010.
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*Beet seed prices
in the US rose by
165% between
2005 and 2010,
reflecting
penetration of GM
beets
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* |[SO derived
world cane
fertilizer price

jumped by

65% between
2005 and
2010.
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Beet
fertilizer
Costs
increased
62% in the
European
Union.
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Transportation
fuel prices in
cane farming
soared by 68%
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BRAZIL Cane Prices - Sao Paulo (May/April crop)

ATR ATR Price  Cane price  BRL/USD Cane price

(kg/per tonne of cane) (BRL/tonne) (BRL/) (USD/t)
2007/2008 146.57 244.30 35.81 1.83 19.60
2008/2009 143.25 278.20 39.85 2.01 19.84
2009/2010 132.75 346.52 46.36 1.84 25.17
2010/2011 141.16 403.80 57.00 1.70 33.14
2011/2012 (f) 138.00 500.00 69.00 1.75 39.00

Since Brazil sugar production costs are now estimated at 21 cent  s/lb

(USD 460/tonne) , cane prices would need to rise to over USD 38/tonne
this season to cover production costs. (at app. 14% extraction rate).
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Ethanol vs sugar prices in Brazil, on a cents/lbeq  uivalent basis

= = World Sugar Price

Crystal sugar - domestic price - net of taxes

USD cents/lb

Hydrous ethanol price n\
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- SMP for rice and w heat and cane FRP
prices in India (INR/tonne)
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The guaranteed cane price of INR 1,450/tonne is equivalent to USD 32/tonne. At
app. 10% extraction rate, it is 15 cents/Ib in sugar terms for the raw material

cost alone. But farmers are demanding more! 2



- Minimum Cane Prices versus
average ex-mill Sugar Prices in India

(INR/tonne)
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Sugar prices rising at the
beginning of the 2011/12
(October/September) to INR
30,000/tonne (26 cents/Ib).

Uttar Pradesh has decided to
maintain a SAD (state advised
price) in excess of INR
2,000/tonne), significantly
higher than the F&RP. The
higher cane price could amount
to raw material costs of as much
of over 20 cents/lb in sugar
terms for the raw material cost

alone.
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% ' -7.3% 19.65%
) -0.4% 16.61%
5 -2.9% 25.77%
-15.2% -8.55%

-2.6% 20.90%

6 1.0% 2.80%
5 -3.7% -38.33%
9.0% -9.98%
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Exporters: Change in World Sugar Prices in National
Currencies
250%
200%
=
150% P
100% =, =
0% I I I I I I I I
AV S S A S S




USD Exchange Rate Movementsin Sugar Exporting Cou

ntries
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-17.52%
; 33.46%
5 2.8%
: -3.9% 6.81%
/ -14.31%
" -3.3% 2.62%
2.5% 19.51%
0.8% -17.79%
" -0.2% -11.37%
% -0.7% -4.97%
Canada -4.7% 10.81%
Malaysia -3.2% 14.85%
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US/ Mexican Domestic Refined Sugar Prices
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>
Quota White EUR/tonne USD/EUR USD/tonne
Sugar
Price
2006/07 620 827
2007/08 605 903
2008/09 568 768
2009/10 490 662
August 2011 564 (783 )
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Commodity prices, 2005-2011 (October)
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Soft Commodity prices, 2005-2011 (October)
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ISA price Cocoa Soybeans Coffee (USD Crude Ol
(USD Cents | (USD per Wheat (USD | (USD per cents per Maize (USD | (USD per
per pound) tonne) per tonne) metric tonne) pound) per tonne) barrel)
Oct-10 24.39 2,927 270 427 216 236 83
Nov-10 26.35 2,910 274 460 228 238 86
Dec-10 27.98 3,047 307 484 237 251 92
Jan-11 29.61 3,164 327 511 263 265 96
Fev-11 29.47 3,471 348 512 288 293 104
Mar-11 26.24 3,393 317 499 294 290 114
Apr-11 24.36 3,114 336 501 303 319 123
May-11 21.95 3,071 354 499 293 309 114
Jun-11 25.21 3,016 326 500 278 311 114
Jul-11 28.22 3,167 304 502 269 301 116
Aug-11 27.75 3,064 327 501 274 310 110
Sep-11 26.66 2,874 316 491 276 296 111
Oct-11 25.45 2,680 289 446 248 275 109
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correction over the past few months.
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Thank you

29 November — 30 November 2011
20th ISO Seminar —
Competitive Edge in Sugar — The Road to 2020

16 May 2012:
6th ISO/DATAGRO New York Sugar and Ethanol Conferen

Waldorf Astoria Hotel, New York

WWW.isosugar.org

International Sugar Organization
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